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MAKE A TAX-FREE GIFT 

FROM YOUR IRA 
IN 2006 AND 2007

Under the newly enacted Pension Protection Act of 2006, there are unique provisions that enable certain individuals to make charitable gifts from their IRAs over the next two years.

Under prior law, all withdrawals from an IRA, even if used for charitable contributions, were subject to income tax at ordinary rates. While a charitable gift from your IRA would be deductible (subject to certain limitations), it was frequently the case that there would be a tax cost in making the gift.

The new law 

provides that if: 

· You are over the age of 70 1/2, and 

· The charitable contribution is made 

directly from your IRA, and 

· The gift does not exceed $100,000 in 

either calendar year, and 

· You receive no economic benefit from 

the charity in exchange for the gift, 

you will be able to distribute these IRA funds without paying any income tax on withdrawals in both 2006 and 2007. 

Therefore, if you are required to take annual mandatory minimum distributions (MMD) from your IRA in 2006 and 2007, you can contribute up to $100,000 directly from your IRA to [NAME OF CHARITY] [the charity of your choice] and pay no income tax on the MMD. 

We can show you how. 

Please contact: [NAME], [TITLE] for more information. HE/SHE can be reached at [PHONE NUMBER] or by e-mail at [E-MAIL ADDRESS].

